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ISSUANCE ADVICE LETTER 

May 16, 2001 
ADVICE 

DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY (THE “DEPARTMENT” 
OR “DTE”) OF THE COMMONWEALTH OF MASSACHUSETTS 

SUBJECT: Issuance Advice Letter for Electric Rate Reduction Bonds (“RRBs”) 

Pursuant to the Department’s order dated February 7, 2001 in D.T.E. 00-40 (the “Financing 
Order”), Western Massachusetts Electric Company (“WMECO”) hereby transmits for filing the 
initial the initial RTC Charge for $155 million Rate Reduction Certificates series WMECO-1.  
This Issuance Advice Letter is for the RRB series WMECO-1.  Any capitalized terms not 
defined herein shall have the meanings ascribed thereto in the Financing Order. 

PURPOSE 
This filing establishes the following: 

(a) the actual terms of the RRBs being issued; 
(b) confirmation of ratepayer savings; 
(c) the initial RTC Charge for Retail Customers; 
(d) the identification of the Transition Property to be sold to a special purpose entity (the 

“SPE”); 
(e) the identification of the SPE; and 
(f) the identification of the special purpose trust authorized and created by the Agencies. 

BACKGROUND 

In the Financing Order, the Department authorized WMECO to file an Issuance Advice Letter 
when pricing terms for a series of RRBs have been established.  This Issuance Advice Letter 
filing incorporates the methodology for determining the RTC Charge approved and authorized 
by the Department in the Financing Order to establish the initial RTC Charge for a series of 
RRBs and establishes the initial RTC Charge to be assessed and collected from Retail 
Customers. The RTC Charge is a usage-based component of the transition charge on each Retail 
Customer’s monthly bill, and may include in the future a component of any exit fee collected 
pursuant to M.G.L. c. 164, § 1G(g), until the Total RRB Payment Requirements are discharged 
in full. 

ACTUAL TERMS OF ISSUANCE 
RRB Name: Rate Reduction Certificates 
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RRB Issuer: Massachusetts RRB Special Purpose Trust WMECO-1 
Certificate Trustee: The Bank of New York 

Note Trustee: The Bank of New York 

Delaware Trustee: The Bank of New York (Delaware) 
Closing Date: May 17, 2001 
Bond Rating: Aaa/AAA/AAA 
Amount Issued: $155 million 
Transaction costs of issuance: See Attachment 1 

Ongoing transaction costs: See Attachment 2 
Coupon Rate: 6.53% 
Call Features: The SPE Debt Securities underlying the RRBs are subject to optional redemption 
in whole by the SPE once the outstanding principal balance of the SPE Debt Securities has been 
reduced to less than 5 percent of the initial principal balance.  The optional redemption of the 
SPE Debt Securities will result in the redemption of the RRBs in whole. 
Massachusetts Tax Exempt (yes/no): Yes 
 

Expected Principal Amortization Schedule: See Attachment 3 
Expected Final Maturity: June 1, 2013 
Legal Final Maturity: June 1, 2015 

Distributions to Investors (quarterly or semiannually): Quarterly 
Annual Servicing Fee as a percent of the initial RRB principal balance: 0.05% 

Overcollateralization amount for the RRBs: 0.50% of the initial RRB prinicpal balance collected 
ratably over the entire term of the transaction. 

Confirmation of Ratepayer Savings 

The Financing Order requires WMECO to demonstrate, using the savings methodology approved 
in that Docket, that the actual terms of the RRB Transaction result in net savings. Attached to 
this Issuance Advice Letter is a spreadsheet calculation which shows expected net savings of 
$34.1 million for this series of RRBs.  See Attachment 4. 
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Initial RTC Charge 

Table I below shows the current assumptions for each of the variables used in the RTC Charge 
calculation. 

TABLE I 
Input values for the RTC Charges 

 Forecasted 
 Usage (kWh) 

Year Residential Commercial Industrial Other 
   

2001 1,420,000,000 1,499,000,000 1,017,000,000 24,000,000 
2002 1,427,000,000 1,523,000,000 1,018,000,000 24,000,000 
2003 1,433,000,000 1,541,000,000 1,020,000,000 24,000,000 
2004 1,441,000,000 1,556,000,000 1,021,000,000 25,000,000 
2005 1,444,000,000 1,569,000,000 1,023,000,000 25,000,000 
2006 1,448,000,000 1,593,000,000 1,026,000,000 25,000,000 
2007 1,457,000,000 1,625,000,000 1,031,000,000 25,000,000 
2008 1,469,000,000 1,662,000,000 1,040,000,000 25,000,000 
2009 1,475,000,000 1,689,000,000 1,042,000,000 25,000,000 
2010 1,484,000,000 1,722,000,000 1,049,000,000 25,000,000 
2011 1,494,000,000 1,754,000,000 1,060,000,000 25,000,000 
2012 1,508,000,000 1,791,000,000 1,073,000,000 25,000,000 
2013 1,515,000,000 1,816,000,000 1,081,000,000 26,000,000 
2014 1,526,000,000 1,847,000,000 1,088,000,000 26,000,000 
2015 1,539,000,000 1,881,000,000 1,095,000,000 26,000,000 

Forecasted retail kWh sales for the period: 
 % of Annual Usage 
 in Each Month 
 Residential Commercial Industrial Other 
   

January 10.37% 8.60% 8.07% 8.09%
February 9.15% 8.48% 8.02% 7.99%
March 9.04% 8.51% 8.15% 8.11%
April 8.12% 7.89% 8.16% 8.32%
May 7.24% 7.63% 8.35% 8.23%
June 7.31% 7.95% 8.34% 8.44%
July 8.59% 8.88% 8.76% 8.68%
August 8.22% 9.14% 8.47% 8.66%
September 7.66% 8.67% 8.58% 8.62%
October 7.05% 7.79% 8.52% 8.38%
November 7.90% 7.83% 8.34% 8.21%
December 9.36% 8.61% 8.22% 8.28%



WMECO Docket No. DTE 04-106 
Information Request DTE-01 

Dated: 12/02/2004 
Q-DTE1-027, Page 7 of 25 

 
Percent of billed amounts expected to be charged-off: 
 
Residential 1.70% 
Commercial 0.20% 
Industrial 0.00% 
Other 0.00% 

 
Weighted average days sales outstanding: 33.4 
(calculated as follows) 

Customer Month 1 Month 2 Month 3 Month 4 Month 5 
Class      
Residential 33.17% 45.15% 14.29% 4.00% 1.70%
Commercial 39.34% 48.95% 10.21% 1.00% 0.30%
Industrial 36.70% 49.30% 13.00% 0.70% 0.30%
Other 38.20% 49.30% 11.40% 0.70% 0.40%

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Forecasted ongoing interest and transaction expenses for the period: 
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Trustee, Base    

Accounting, & Servicer Administration Other  
Month Legal Fee Fee Fee Fees Interest 

12/1/01 37,500  38,750  37,500  32,500  5,454,364  
3/1/02 18,750  19,375  18,750  16,250  2,486,581  
6/1/02 18,750  19,375  18,750  16,250  2,441,713  
9/1/02 18,750  19,375  18,750  16,250  2,402,793  
12/1/02 18,750  19,375  18,750  16,250  2,366,800  
3/1/03 18,750  19,375  18,750  16,250  2,330,266  
6/1/03 18,750  19,375  18,750  16,250  2,289,088  
9/1/03 18,750  19,375  18,750  16,250  2,249,084  
12/1/03 18,750  19,375  18,750  16,250  2,210,129  
3/1/04 18,750  19,375  18,750  16,250  2,170,564  
6/1/04 18,750  19,375  18,750  16,250  2,126,298  
9/1/04 18,750  19,375  18,750  16,250  2,083,531  
12/1/04 18,750  19,375  18,750  16,250  2,041,905  
3/1/05 18,750  19,375  18,750  16,250  1,999,627  
6/1/05 18,750  19,375  18,750  16,250  1,952,665  
9/1/05 18,750  19,375  18,750  16,250  1,907,135  
12/1/05 18,750  19,375  18,750  16,250  1,862,657  
3/1/06 18,750  19,375  18,750  16,250  1,817,478  
6/1/06 18,750  19,375  18,750  16,250  1,767,469  
9/1/06 18,750  19,375  18,750  16,250  1,718,908  
12/1/06 18,750  19,375  18,750  16,250  1,671,415  
3/1/07 18,750  19,375  18,750  16,250  1,623,167  
6/1/07 18,750  19,375  18,750  16,250  1,569,938  
9/1/07 18,750  19,375  18,750  16,250  1,518,143  
12/1/07 18,750  19,375  18,750  16,250  1,467,422  
3/1/08 18,750  19,375  18,750  16,250  1,415,890  
6/1/08 18,750  19,375  18,750  16,250  1,359,251  
9/1/08 18,750  19,375  18,750  16,250  1,303,967  
12/1/08 18,750  19,375  18,750  16,250  1,249,722  
3/1/09 18,750  19,375  18,750  16,250  1,194,604  
6/1/09 18,750  19,375  18,750  16,250  1,134,533  
9/1/09 18,750  19,375  18,750  16,250  1,075,712  
12/1/09 18,750  19,375  18,750  16,250  1,017,752  
3/1/10 18,750  19,375  18,750  16,250  958,854  
6/1/10 18,750  19,375  18,750  16,250  894,847  
9/1/10 18,750  19,375  18,750  16,250  832,089  
12/1/10 18,750  19,375  18,750  16,250  770,187  
3/1/11 18,750  19,375  18,750  16,250  707,281  
6/1/11 18,750  19,375  18,750  16,250  639,198  
9/1/11 18,750  19,375  18,750  16,250  572,302  
12/1/11 18,750  19,375  18,750  16,250  506,195  
3/1/12 18,750  19,375  18,750  16,250  439,010  
6/1/12 18,750  19,375  18,750  16,250  366,523  
9/1/12 18,750  19,375  18,750  16,250  295,134  
12/1/12 18,750  19,375 18,750 16,250 224,479 
3/1/13 18,750  19,375 18,750 16,250 152,668 
6/1/13 18,750  19,375 18,750 16,250 75,687 

Scheduled Overcollateralization Subaccount balance at the end of the period: 
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 Required   Required 

Payment Overcollateralization  Payment Overcollateralization 
Date Level  Date Level 

Closing 0  9/1/07 403,646 
12/1/01 32,292  12/1/07 419,792 
3/1/02 48,438  3/1/08 435,938 
6/1/02 64,583  6/1/08 452,083 
9/1/02 80,729  9/1/08 468,229 

12/1/02 96,875 12/1/08 484,375 
3/1/03 113,021 3/1/09 500,521 
6/1/03 129,167 6/1/09 516,667 
9/1/03 145,313 9/1/09 532,813 

12/1/03 161,458 12/1/09 548,958 
3/1/04 177,604 3/1/10 565,104 
6/1/04 193,750 6/1/10 581,250 
9/1/04 209,896 9/1/10 597,396 

12/1/04 226,042 12/1/10 613,542 
3/1/05 242,188 3/1/11 629,688 
6/1/05 258,333 6/1/11 645,833 
9/1/05 274,479 9/1/11 661,979 

12/1/05 290,625 12/1/11 678,125 
3/1/06 306,771 3/1/12 694,271 
6/1/06 322,917 6/1/12 710,417 
9/1/06 339,063 9/1/12 726,563 

12/1/06 355,208 12/1/12 742,708 
3/1/07 371,354 3/1/13 758,854 
6/1/07 387,500 6/1/13 775,000 
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Scheduled RRB outstanding balance at the end of the period: 

Outstanding Principal Balance 
Payment Date Class A  Payment Date Class A 

Closing 155,000,000   9/1/07 89,888,002  
12/1/01 152,317,336   12/1/07 86,731,394  
3/1/02 149,568,944   3/1/08 83,261,952  
6/1/02 147,184,844   6/1/08 79,875,484  
9/1/02 144,980,067   9/1/08 76,552,625  

12/1/02 142,742,170   12/1/08 73,176,352  
3/1/03 140,219,779   3/1/09 69,496,635  
6/1/03 137,769,289   6/1/09 65,893,553  
9/1/03 135,383,097   9/1/09 62,343,137  

12/1/03 132,959,538   12/1/09 58,735,305  
3/1/04 130,247,945   3/1/10 54,814,526  
6/1/04 127,628,222   6/1/10 50,970,210  
9/1/04 125,078,425   9/1/10 47,178,396  

12/1/04 122,488,629   12/1/10 43,325,013  
3/1/05 119,611,970   3/1/11 39,154,564  
6/1/05 116,822,982   6/1/11 35,056,795  
9/1/05 114,098,464   9/1/11 31,007,335  

12/1/05 111,330,951   12/1/11 26,891,856  
3/1/06 108,267,623   3/1/12 22,451,624  
6/1/06 105,293,016   6/1/12 18,078,675  
9/1/06 102,383,760   9/1/12 13,750,638  

12/1/06 99,428,304   12/1/12 9,351,812  
3/1/07 96,167,724   3/1/13 4,636,241  
6/1/07 92,994,977   6/1/13 0  

 

The RTC Charge calculated for Retail Customers is as follows: 0.5233¢/kWh 

Transition Property 

Transition Property is the property described in M.G.L. c. 164, § 1H(a) relating to the RTC 
Charge set forth herein, including, without limitation, the right, title, and interest in and to all 
revenues, collections, claims, payments, money, or proceeds of or arising from or constituting (a) 
the reimbursable transition costs amounts established by the Financing Order including such 
amounts established in the Issuance Advice Letter, (b) the RTC Charge authorized by the 
Financing Order including the initial RTC Charge set forth in the Issuance Advice Letter, as may 
be adjusted from time to time in order to generate amounts sufficient to discharge the Total RRB 
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Payment Requirements, and (c) all rights to obtain periodic adjustments and non-routine 
adjustments to the RTC Charge. 

This RTC Charge, as adjusted from time to time, shall remain in place until the Total RRB 
Payment Requirements are discharged in full. 

Identification of SPE 

The owner of the Transition Property (i.e., the SPE) will be: WMECO Funding LLC. 

The SPE shall be considered a financing entity for purposes of M.G.L. c. 164, § 1H. 

Identification of the special purpose trust 

Special purpose trust: Massachusetts RRB Special Purpose Trust WMECO-1. 

The special purpose trust shall be considered a financing entity for purposes of M.G.L. c. 164, § 
1H. 

EFFECTIVE DATE 

In accordance with the Financing Order, the RTC Charge shall be automatically effective when 
filed and will continue to be effective, unless it is changed by subsequent Issuance Advice Letter, 
Routine True-Up Letter, or Non Routine True-Up Letter. 

NOTICE 

Copies of this filing are being furnished to the parties on the attached service list. Notice to the 
public is hereby given by filing and keeping this filing open for public inspection at WMECO’s 
corporate headquarters. 

Enclosures 
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ATTACHMENT 1 

TRANSACTION COSTS OF ISSUANCE1 

Transaction Costs of Issuance               Amount 

Underwriting spread: $655,650
Financial advisory fee: 300,000
Rating agency fees: 233,375
Accounting fees: 75,000
SEC registration fee: 38,750
DTE filing fee ($750 for the first million plus $150 for each 

additional million): 
39,675

Printing and marketing expenses: 200,000
Trustee fees and counsel: 60,000
Company's legal fees and expenses: 800,000
Underwriters' legal fees and expenses: 250,000
Bond counsel legal fees and expenses: 425,000
MassDevelopment/HEFA fees: 31,000
Original Issue Discount: 79,841
Servicing set-up costs: 450,000
SPE set-up costs: 25,000
Miscellaneous costs: 50,000

Sub-Total $3,713,291

Expenses in connection with reducing capitalization 
(including call provisions and prepayments): 

874,000

Total Transaction Costs of Issuance $4,587,291
 

                                                 
1 Actual amounts used to the extent known.  Estimates used to the extent actual amounts not 
known.  To the extent estimates are used, actual amounts will be provided in a supplement to this 
Issuance Advice Letter as soon as such information is available. 
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ATTACHMENT 2 
ONGOING TRANSACTION COSTS2 

Ongoing Costs       Amount 

Administration fee: $75,000
Rating agency fees: 15,000
Accounting, legal and trustees' fees: 75,000
Servicing fee (.05% of initial principal 
balance):* 

77,500

Miscellaneous:** 50,000
 
Total Estimated Costs $292,500
 
 
 
 
 
*  These costs will include: 
        -  Billing, collecting and remitting the RTC Charges; 
        -  Calculate daily amount of remittances to the SPE trustee; 
        -  Wire transfer daily remittances to the SPE trustee; 
        -  Prepare monthly servicer report for trustee and rating agencies; 
        -  Prepare semi-annual servicer report for trustee; 
        -  Manage and invest the various SPE cash accounts; 
        -  Reflect all transactions on the financial statements; 
        -  Perform periodic reconciliations with the trustee; 
        -  Perform annual true-up and adjust RTC Charge, as necessary; and 
        -  Maintain memorandum account, if any. 

** These costs would include any contingent liabilities arising in 
connection with indemnity provisions in the RRB Transaction documents.

                                                 
2 Actual amounts used to the extent known.  Estimates used to the extent actual amounts not 
known.  To the extent estimates are used, actual amounts will be provided in a supplement to this 
Issuance Advice Letter as soon as such information is available. 
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ATTACHMENT 3 

EXPECTED AMORTIZATION SCHEDULE 
 

Class A 

    
Month Principal Month Principal 
Dec-01 2,682,664 Dec-07 3,156,609 
Mar-02 2,748,392 Mar-08 3,469,442 
Jun-02 2,384,099 Jun-08 3,386,468 
Sep-02 2,204,777 Sep-08 3,322,859 
Dec-02 2,237,898 Dec-08 3,376,272 
Mar-03 2,522,391 Mar-09 3,679,717 
Jun-03 2,450,490 Jun-09 3,603,082 
Sep-03 2,386,192 Sep-09 3,550,415 
Dec-03 2,423,560 Dec-09 3,607,832 
Mar-04 2,711,593 Mar-10 3,920,780 
Jun-04 2,619,723 Jun-10 3,844,316 
Sep-04 2,549,797 Sep-10 3,791,814 
Dec-04 2,589,796 Dec-10 3,853,383 
Mar-05 2,876,659 Mar-11 4,170,448 
Jun-05 2,788,989 Jun-11 4,097,769 
Sep-05 2,724,518 Sep-11 4,049,460 
Dec-05 2,767,513 Dec-11 4,115,479 
Mar-06 3,063,328 Mar-12 4,440,232 
Jun-06 2,974,607 Jun-12 4,372,949 
Sep-06 2,909,256 Sep-12 4,328,038 
Dec-06 2,955,456 Dec-12 4,398,826 
Mar-07 3,260,580 Mar-13 4,715,571 
Jun-07 3,172,747 Jun-13 4,636,241 
Sep-07 3,106,974 Sep-13 0 
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ATTACHMENT 4 

RATEPAYER SAVINGS 

 


